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Glossary 


Adjustment Budget - Prescribed in section 28 of the MFMA. The formal means by 
which a municipality may revise its annual budget during the year. 

Allocations - Money received from Provincial or National Government or other 
municipalities. 

AFS - Annual Financial Statements 
Budget - The financial plan of the Municipality 

Budget related Policy - Policy of a municipality affecting or affected by the budget, 
examples include the tariff policy, rates policy and credit control and debt collection 
policy. 

Capital Expenditure - Spending on assets such as land, buildings and machinery. 
Any capital expenditure must be reflected as an asset on the Municipality’s Statement of 
Financial Performance. 

Cash Flow Statement - A statement showing when actual cash will be received and 
spent by the Municipality. Cash payments do not always coincide with budgeted 
expenditure timings. For example, when an invoice is received by the Municipality it is 
shown as expenditure in the month it is received, even though it may not be paid in the 
same period. 

CFO - Chief Financial Officer 

DoRA - Division of Revenue Act. Annual legislation that shows the total allocations 
made by national to provincial and local government. 

Equitable Share - A general grant paid to municipalities. It is predominantly targeted 
to help with free basic services. 

Fruitless and wasteful expenditure - Expenditure that was made in vain and would 
have been avoided had reasonable care been exercised. 

GFS - Government Finance Statistics. An internationally recognised classification 
system that facilitates like for like comparison between municipalities. 

GRAP - Generally Recognised Accounting Practice. The new standard for municipal 
accounting and the basis on which the AFS are prepared. 

IDP - Integrated Development Plan. The main strategic planning document of the 
Municipality 

KPI’s - Key Performance Indicators. Measures of service output and/or outcome. 
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MFMA - The Municipal Finance Management Act - No. 53 of 2003. The principle piece 
of legislation relating to municipal finance management. 

MFREF - Medium Term Revenue and Expenditure Framework. A medium term 
financial plan, usually 3 years, based on a fixed first year and indicative further two 
years budget allocations. Also includes details of the previous three years and current 
years’ financial position. 

NT - National Treasury 

Net assets - Net assets are the residual interest in the assets of the entity after 
deducting all its liabilities. This means the net assets of the municipality equates to the 
“net wealth” of the municipality, after all assets were sold/recovered and all liabilities 
paid. Transactions which do not meet the definition of revenue or expenses, such as an 
increase in the values of Property, Plant and Equipment where there is no inflow or 
outflow of resources, are accounted for in net assets. 

Operating expenditure - Spending on the day to day expense of the municipality such 
as salaries and wages. 

Rates - Local Government tax based on the assessed value of a property. To 
determine the rates payable, the assessed ratable value of the property is multiplied by 
the predetermined rate. 

R&M - Repairs and maintenance on property, plant and equipment. 

SCM - Supply Chain Management 

SDBIP - Service Deliver and Budget Implementation Plan. A detailed plan comprising 
of quarterly performance targets and monthly budget estimates. 

Strategic objectives - The main priorities of the Municipality as set out in the IDP. 
Budgeted spending must contribute towards the achievement of the strategic objectives. 

Unauthorised expenditure - Generally, spending without, or in excess of, an approved 
budget. 

Virement - A transfer of budget. 

Virement Policy - The policy that sets out the rules of budget transfers. Virements are 
normally allowed within a vote. Transfers between votes must be agreed by Council 
through an adjustment budget. 

Vote - One of the main segments into which a budget is divided. In Mohokare 
Municipality this means at directorate level. 
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PART 1 - ANNUAL BUDGET 

1.1 Mayor’s report 

See report attached 


1.2 Resolutions 

See council resolution attached 


1.3 Executive Summary 
Introduction 

In assisting in the compilation of this MTREF, National Treasury Circulars No. 85 and 86 
were used where necessary. 

Background 

The 2017 Budget Review emphasised that, while the global economic growth outlook 
has improved, it is clouded by the prevailing policy uncertainty due to the increasing 
pressure within the world trading system. These factors may jeopardise South Africa’s 
prudent macroeconomic and fiscal policies, which include inflation targeting and a 
flexible exchange rate, the local economy’s ability to adjust to global volatility and the 
stable investment platform. 

GDP growth rate is forecasted to increase by 1.3 per cent in 2017 and to improve 
moderately over the medium term with to 2 per cent and 2.2 per cent in 2018 and 2019 
respectively. This forecast is supported by marginally higher global growth, stabilising 
commodity prices, greater reliability of the electricity network, more favourable weather 
conditions, recovering business and consumer confidence, and improved labour 
relations. The positive trajectory marks a shift from several years of declining growth 
however; this is still not high enough to markedly reduce unemployment, poverty and 
inequality. 

The unemployment rate was 26.5 per cent in the fourth quarter of 2016. In aggregate 
mining and manufacturing employment declined by 80 306 jobs in 2016 while the 
services sector created 119 189 jobs during the same period. The economy continues 
to create opportunities for semi-skilled and skilled workers, and to shed unskilled jobs, 
reinforcing poverty and inequality and widening the wage gap. 

These economic challenges will continue to pressurise municipal revenue generation 
and collection levels hence a conservative approach is advised for projecting revenue. 
Municipalities will have to improve their efforts to limit non-priority spending and to 
implement stringent cost-containment measures. 
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Budget Summary 

The budget for the 2017/18 financial year is at a surplus of R 648 000. A provision of 
R7,364 million was provided for the rendering of free basic services. Details on the 
calculation of this amount are available in the detailed discussion of the budget further 
on in this document. 


Financial position and MTREF strategy 

The financial position of Mohokare Local Municipality is such that the funding of the 
service delivery program depends on a steady flow of cash. The salary component 
should be curtailed and steps to be taken to ensure that there is not a waste of man¬ 
power anywhere. 

The budget is based on an average payment level of 45%. This is based on the 
premise of an improvement in the management of debt. We are confident that we can 
reach this level as several debt management strategies (i.e. the handing over of 
debtors, installing of water meters with restrictors, etc.) has already commenced during 
the 2014/15 financial year. We believe that our credit control measures are not harsh, 
but measured and targeted and backed up by good data management. 


Capital Budget 

The capital budget for the 2017/18 financial year totals to R68.6 million of which R67,3 
million is funded from National and Provincial grants and R1.348 million from internally 
generated funds. The various projects are set out in “Annexure 2: Table A5 and A5A”. 
Find below an extract of the projects to be funded from the 2017/18 capital budget: 


Description of project 

Capital budget 

Rouxville: Construction of Rouxville Water Treatment Works 

R 4 000 000.00 

Rouxville: Construction of the 27km pipeline to Orange River 

R 16 000 000.00 

Rouxville: Mech & Electrical works on two pump stations 

R 14 700 000.00 

Zastron: Upgrading of Water Treatment Works 

R 11 000 000.00 

Zastron: Mech & Electrical works on two pump stations 

R 4 300 000.00 

Zastron waste water treatment works 

R 560 105.54 

Smithfield: Construction of 5km access paved road 

R 832 436.04 

Zastron: Upgrading of a sports facility 

R 527 600.00 

Roleleyathunya: Construction of a sports ground 

R 293 020.00 

Zastron: Building of gatehouse, ablution facility and fencing of 
cemeteries 

R 1 999 216.03 

Rouxville/Roleleathunya: Building of gatehouse, ablution 
facility and fencing of cemeteries 

R 1 465 139.54 

Smithfield/Mofulatshepe: Erection of fence at the 

cemetery,construction of gatehouse and ablution facility 

R 2 854 691.00 
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Rouxville / Roleleathunya: Upgrading of the sewerage water 
treatment works 

R 5 570 952.00 

Rouxville/Roleleathunya dnstallation of five high mast lights in 
Somerset 

R 1 288 907.95 

Rouxville/Roleleathunya : phasel Construction of 1.7 km 
access road and related storm water 

R 1 746 006.90 

Zastron : Construction of 600m of paved access road and 
related stormwater of Zama road 

R 186 125.00 


Operating Expenditure 

Building on cost containment guidelines approved by Cabinet in October 2013, 
government at all levels will need to identify opportunities to increase efficiency and 
reduce waste. At a national level, the 2017 budget will pay particular attention to 
reducing line items that are not critical to service delivery to reinforce cost containment. 
Municipalities are still urged to implement the cost containment measures on six focus 
areas namely: 

- consultancy fees; 

- no credit cards; 

- travel and related costs; 

- advertising; 

- catering; 

- events costs; and 

- accommodation 

Municipalities must prioritise the provision of basic services such as electricity, water, 
sanitation and refuse removal in their MTREF budgets. Municipality may only budget for 
non-core functions if: 

- The function is listed in Schedule 4B and 5B of the Constitution; 

- The function is assigned to municipality in terms of national and provincial 
legislation; 

- The municipality has prioritised the provision of basic services; and 

- It does not jeopardise the financial viability of the municipality. 

The budget for the 2017/18 financial year eliminates all non-priority spending and will be 
monitored closely to ensure that overspending is limited to the minimum. 


Table 1.1 below, is an extract from Table A4 of the budget. The schedule indicates the 
relation between the various expenditure items as budgeted for. 
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Extract from Table A4 Budgeted Financial Performance (revenue and 
expenditure) 

Table 1.1 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Budget Year 

Budget Year 

Budget Year 

Budget Year 

Budget Year 

Budget Year 

2017/18 

+1 2018/19 

+2 2019/20 

2017/18 

+1 2018/19 

+2 2019/20 

Expenditure By Type 







Employee related costs 

64,852 

68,549 

72,388 

38.38% 

38.43% 

38.23% 

Remuneration of councillors 

4,109 

4,343 

4,586 

2.43% 

2.43% 

2.42% 

Debt impairment 

20,047 

22,051 

24,257 

11.87% 

12.36% 

12.81% 

Depreciation & asset impairment 

26,864 

28,207 

29,617 

15.90% 

15.81% 

15.64% 

Finance charges 

1,400 

1,481 

1,565 

0.83% 

0.83% 

0.83% 

Bulk purchases 

22,608 

23,942 

25,331 

13.38% 

13.42% 

13.38% 

Contracted serv ices 

150 

159 

168 

0.09% 

0.09% 

0.09% 

Other expenditure 

28,923 

29,651 

31,442 

17.12% 

16.62% 

16.60% 

Total Expenditure 

168,952 

178,383 

189,353 

100.00% 

100.00% 

100.00% 


The expenditure on salaries is set at 38.15% of the operating expenditure. 

In relation to budgeted operating income from own generated funds (refer to table 1.2) 
which amounts to R76,5 million (excluding electricity), the relation of salary expense to 
operating income amounts to 90%. This indicates that income from own generated 
funds should be monitored closely to ensure that Mohokare Local Municipality is not 
reliant on equitable share to fund the salary bill. 


Operating Revenue 

Local government is in essence funded from three sources. Assessment rates, 
revenues from trading services and transfers from national government. 

The following schedule sets out the various revenue components of Mohokare Local 
Municipality’s operating budget. 
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Extract from Table A4 Budgeted Financial Performance (revenue and 
expenditure) 

Table 1.2 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Revenue By Source 







Property rates 

7,501 

7,951 

8,428 

4.42% 

4.42% 

4.39% 

Service charges - electricity revenue 

34,144 

36,192 

38,364 

20.13% 

20.13% 

19.96% 

Service charges - water revenue 

10,335 

10,955 

11,612 

6.09% 

6.09% 

6.04% 

Service charges - sanitation revenue 

9,522 

10,093 

10,699 

5.61% 

5.61% 

5.57% 

Service charges - refuse revenue 

6,071 

6,436 

6,822 

3.58% 

3.58% 

3.55% 

Service charges - other 

267 

283 

300 

0.16% 

0.16% 

0.16% 

Rental of facilities and equipment 

893 

947 

1,003 

0.53% 

0.53% 

0.52% 

Interest earned - external investments 

450 

495 

545 

0.27% 

0.28% 

0.28% 

Interest earned - outstanding debtors 

8,328 

8,828 

9,358 

4.91% 

4.91% 

4.87% 

Dividends received 

10 

10 

12 

0.01% 

0.01% 

0.01% 

Fines, penalties and forfeits 

18,000 

19,800 

21,780 

10.61% 

11.01% 

11.33% 

Licences and permits 

2 

2 

2 

0.00% 

0.00% 

0.00% 

Transfers and subsidies 

58,955 

63,761 

68,424 

34.76% 

35.47% 

35.60% 

Other revenue 

15,123 

14,018 

14,859 

8.92% 

7.80% 

7.73% 

Total Revenue (excluding capital 
transfers and contributions) 

169,600 

179,770 

192,206 

100.00% 

100.00% 

100.00% 


National, Provincial and District priorities 

The Municipality’s budget must always be seen within the context of the policies and 
financial priorities of National and Provincial government. All spheres of Government 
are partners in meeting the service delivery challenges we face in Mohokare and the 
municipality cannot meet these challenges alone. South Africa has achieved 
considerable success in reaching the current level of macro-economic stability, but our 
own local economy is still plagued with high levels of unemployment and poverty. 

The following table sets out the allocations to Mohokare Local Municipality as per the 
National Division of Revenue Act for the MTREF period: 


Extract from table SA18 Transfers and grant receipts: 

Table 1.3 
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FS163 Mohokare - Supporting Table SA18 Transfers and grant receipts 


Description 

2017/18 Medium Term Revenue & Expenditure 

R thousand 

Budget Year 

2017/18 

Budget Year +1 

2018/19 

Budget Year +2 

2019/20 

RECEIPTS: 




Operating Transfers and Grants 




National Government: 

58,955 

65,761 

73,424 

Local Government Equitable Share 

56,055 

61,606 

66,009 

Finance Management 

1,900 

2,155 

2,415 

EPWP Incentive 

1,000 



Integrated National Electrification Programme 


2,000 

5,000 

Total Operating Transfers and Grants 

58,955 

65,761 

73,424 





Capital Transfers and Grants 




National Government: 

68,236 

97,556 

94,922 

Municipal Infrastructure Grant (MIG) 

18,236 

19,056 

19,922 

Regional Bulk Infrastructure 

20,000 

30,000 

20,000 

Water Serv ices Infrastructure Grant 

30,000 

48,500 

55,000 

Total Capital Transfers and Grants 

68,236 

97,556 

94,922 

TOTAL RECEIPTS OF TRANSFERS & 

GRANTS 

127,191 

163,317 

168,346 


Conclusion 

The 2017/18 budget for Mohokare Local Municipality is the first budget to be prepared 
by the current Council. 

All efforts has been made, including a successful consultative period, to ensure that this 
budget mitigates as far as possible the rate and tariff burden on our domestic and 
business customers and also allows for the necessary funds to be available to attain a 
funded budget for the 2017/18 period. 
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1.4 Annual Budget Tables 

Below are the annual tables as per the requirements of Municipal Budget and Reporting 
Regulations: 

a) Table A1: Budgeted Summary 

b) Table A2: Budget Financial Performance (revenue & expenditure by standard 
1. classification) 

c) Table A3: Budget Financial Performance (revenue & expenditure by municipal 
vote) 

d) Table A4: Budget Financial Performance (revenue & expenditure) 

e) Table A5: Budgeted Capital Expenditure by vote, standard classification and 
funding 

f) Table A6: Budget Financial Position 

g) Table A7: Budget Cash Flow 

h) Table A8: Cash backed reserves / accumulated surplus reconciliation 

i) Table A9: Asset Management 

j) Table A10: Basic service delivery measurement 
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FS163 Mohokare - Table A1 Budget Summary 


Description 

2017/18 Medium Term Revenue & 

R thousands 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Financial Performance 




Property rates 

7,501 

7,951 

8,428 

Service charges 

60,338 

63,959 

67,796 

Investment revenue 

450 

495 

545 

Transfers recognised - operational 

58,955 

63,761 

68,424 

Other own revenue 

42,356 

43,605 

47,013 

Total Revenue (excluding capital transfers and contributions) 

169,600 

179,770 

192,206 





Employee costs 

64,852 

68,549 

72,388 

Remuneration of councillors 

4,109 

4,343 

4,586 

Depreciation & asset impairment 

26,864 

28,207 

29,617 

Finance charges 

1,400 

1,481 

1,565 

Materials and bulk purchases 

22,608 

23,942 

25,331 

Other ex penditure 

49,119 

51,861 

55,866 

Total Expenditure 

168,952 

178,383 

189,353 

Surplus/(Deficit) 

648 

1,387 

2,853 

Transfers and subsidies - capital (monetary allocations) (National / Provincial and District) 

68,236 

99,556 

99,922 

Surplus/(Deficit) after capital transfers & contributions 

68,884 

100,943 

102,775 

Share of surplus/ (deficit) of associate 

- 

- 

- 

Surplus/(Deficit) for the year 

68,884 

100,943 

102,775 


Capital expenditure & funds sources 




Capital expenditure 

68,672 

100,028 

100,430 

Transfers recognised - capital 

67,324 

98,603 

98,926 

Public contributions & donations 

- 

- 

- 

Borrowing 

- 

- 

- 

Internally generated funds 

1,348 

1,424 

1,504 

Total sources of capital funds 

68,672 

100,028 

100,430 


Financial position 




Total current assets 

35,992 

38,044 

40,174 

Total non current assets 

564,768 

595,696 

627,813 

Total current liabilities 

94,107 

99,471 

105,041 

Total non current liabilities 

41,408 

43,768 

46,219 

Community wealth/Equity 

465,245 

490,500 

516,726 


Cash flows 




Net cash from (used) operating 

85,508 

119,098 

122,619 

Net cash from (used) investing 

(68,672) 

(100,028) 

(100,430) 

Net cash from (used) financing 

(276) 

(276) 

(276) 

Cash/cash equivalents at the year end 

30,551 

49,346 

71,259 
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FS163 Mohokare - Table A1 Budget Summary 


Description 

2017/18 Medium Term Revenue & 

R thousands 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Cash backing/surplus reconciliation 




Cash and investments available 

7,081 

7,485 

7,904 

Application of cash and investments 

72,628 

76,872 

81,113 

Balance - surplus (shortfall) 

(65,547) 

(69,387) 

(73,209) 


Asset management 




Asset register summary (WDV) 

564,395 

595,302 

627,397 

Depreciation 

26,864 

28,207 

29,617 

Repairs and Maintenance 

3,671 

3,881 

4,098 


Free services 




Cost of Free Basic Services provided 

7,634 

8,092 

8,577 

Revenue cost of free services provided 

3,071 

3,255 

3,451 


FS163 Mohokare - Table A2 Budgeted Financial Performance (revenue and expenditure by functional 
classification) 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 


Revenue - Functional 


Governance and administration 

79,386 

86,624 

92,679 

Executive and council 

2,318 

2,433 

2,550 

Finance and administration 

77,068 

84,191 

90,129 

Internal audit 

- 

- 

- 

Community and public safety 

10,016 

908 

962 

Community and social services 

8,439 

106 

112 

Sport and recreation 

821 

- 

- 

Public safety 

- 

- 

- 

Housing 

756 

801 

850 

Health 

- 

- 

- 

Economic and environmental services 

22,676 

36,622 

41,584 

Planning and development 

- 

- 

- 

Road transport 

22,676 

36,622 

41,584 

Environmental protection 

- 

- 

- 

Trading services 

125,758 

155,173 

156,902 

Energy sources 

37,369 

40,245 

45,540 

Water management 

62,796 

93,411 

88,866 

Waste water management 

18,008 

13,477 

13,975 

Waste management 

7,585 

8,040 

8,522 

Other 

- 

- 

- 

Total Revenue - Functional 

237,836 

279,326 

292,128 
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FS163 Mohokare - Table A2 Budgeted Financial Performance (revenue and expenditure by functional 
classification) 


Description 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 


Expenditure ■ Functional 


Governance and administration 

48,007 

50,983 

54,085 

Executive and council 

9,104 

9,623 

10,162 

Finance and administration 

37,635 

40,019 

42,507 

Internal audit 

1,268 

1,340 

1,415 

Community and public safety 

9,164 

9,687 

10,229 

Community and social services 

7,744 

8,186 

8,644 

Sport and recreation 

421 

445 

470 

Public safety 

- 

- 

- 

Housing 

999 

1,055 

1,115 

Health 

- 

- 

- 

Economic and environmental services 

19,901 

19,925 

20,993 

Planning and development 

4,788 

5,061 

5,344 

Road transport 

15,113 

14,864 

15,648 

Environmental protection 

- 

- 

- 

Trading services 

91,880 

97,789 

104,047 

Energy sources 

28,800 

30,455 

32,179 

Water management 

28,285 

30,158 

32,148 

Waste water management 

22,301 

23,811 

25,424 

Waste management 

12,494 

13,365 

14,296 

Other 

- 

- 

- 

Total Expenditure - Functional 

168,952 

178,383 

189,353 

Surplus/(Deficit) for the year 

68,884 

100,943 

102,775 
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FS163 Mohokare - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

2017/18 Medium Term Revenue & 

R thousand 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Revenue by Vote 




Vote 1-COUNCIL & EXECUTIVE 

2,318 

2,433 

2,550 

Vote 2-FINANCE 

77,040 

84,162 

90,098 

Vote 3 - CORPORATE SERVICES 

27 

29 

31 

Vote 4 - COMMUNITY SERVICES 

28,016 

20,708 

22,742 

Vote 5 - TECHNICAL SERVICES 

130,435 

171,995 

176,707 

Total Revenue by Vote 

237,836 

279,326 

292,128 





Expenditure by Vote to be appropriated 




Vote 1 - COUNCIL & EXECUTIVE 

13,893 

14,684 

15,507 

Vote 2-FINANCE 

27,833 

29,658 

31,564 

Vote 3 - CORPORATE SERVICES 

11,070 

11,702 

12,358 

Vote 4 - COMMUNITY SERVICES 

10,370 

10,961 

11,575 

Vote 5-TECHNICAL SERVICES 

105,787 

111,378 

118,349 

Total Expenditure by Vote 

168,952 

178,383 

189,353 

Surplus/(Deficit) for the year 

68,884 

100,943 

102,775 
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FS163 Mohokare - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

2017/18 Medium Term Revenue & Expenditure 

R thousand 

Budget Year 

2017/18 

Budget Year +1 

2018/19 

Budget Year +2 

2019/20 

Revenue By Source 




Property rates 

7,501 

7,951 

8,428 

Service charges - electricity revenue 

34,144 

36,192 

38,364 

Service charges - water revenue 

10,335 

10,955 

11,612 

Service charges - sanitation revenue 

9,522 

10,093 

10,699 

Service charges - refuse revenue 

6,071 

6,436 

6,822 

Service charges - other 

267 

283 

300 

Rental of facilities and equipment 

893 

947 

1,003 

Interest earned - external investments 

450 

495 

545 

Interest earned - outstanding debtors 

8,328 

8,828 

9,358 

Dividends received 

10 

10 

12 

Fines, penalties and forfeits 

18,000 

19,800 

21,780 

Licences and permits 

2 

2 

2 

Transfers and subsidies 

58,955 

63,761 

68,424 

Other revenue 

15,123 

14,018 

14,859 

Total Revenue (excluding capital transfers and contributions) 

169,600 

179,770 

192,206 





Expenditure By Type 




Employee related costs 

64,852 

68,549 

72,388 

Remuneration of councillors 

4,109 

4,343 

4,586 

Debt impairment 

20,047 

22,051 

24,257 

Depreciation & asset impairment 

26,864 

28,207 

29,617 

Finance charges 

1,400 

1,481 

1,565 

Bulk purchases 

22,608 

23,942 

25,331 

Contracted services 

150 

159 

168 

Other ex penditure 

28,923 

29,651 

31,442 

Total Expenditure 

168,952 

178,383 

189,353 





Surplus/(Deficit) 

648 

1,387 

2,853 

Transfers and subsidies - capital (monetary allocations) (National / 
Provincial and District) 

68,236 

99,556 

99,922 

Surplus/(Deficit) after capital transfers & contributions 

68,236 

99,556 

99,922 

Taxation 




Surplus/(Deficit) for the year 

68,884 

100,943 

102,775 
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FS163 Mohokare - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding 


Vote Description 

2017/18 Medium Term Revenue & Expenditure 

R thousand 

Budget Year 

2017/18 

Budget Year +1 

2018/19 

Budget Year +2 

2019/20 


Capital expenditure - Vote 

Multi-year expenditure to be appropriated 


Vote 1-COUNCIL & EXECUTIVE 

- 

- 

- 

Vote 2-FINANCE 

- 

- 

- 

Vote 3 - CORPORATE SERVICES 

- 

- 

- 

Vote 4 - COMMUNITY SERVICES 

- 

- 

- 

Vote 5 - TECHNICAL SERVICES 

- 

- 

- 

Capital multi-year expenditure sub-total 

- 

- 

- 


Single-year expenditure to be appropriated 


Vote 1-COUNCIL & EXECUTIVE 

12 

13 

13 

Vote 2-FINANCE 

600 

634 

670 

Vote 3 - CORPORATE SERVICES 

38 

40 

42 

Vote 4 - COMMUNITY SERVICES 

7 227 

92 

98 

Vote 5 - TECHNICAL SERVICES 

60 795 

99 248 

99 607 

Capital single-year expenditure sub-total 

68 672 

100 028 

100 430 

Total Capital Expenditure - Vote 

68 672 

100 028 

100 430 


Capital Expenditure - Functional 


Governance and administration 

650 

687 

726 

Executive and council 

12 

13 

13 

Finance and administration 

635 

671 

709 

Internal audit 

3 

3 

3 

Community and public safety 

7 227 

92 

98 

Community and social services 

6 407 

92 

98 

Sport and recreation 

821 

- 

- 

Economic and environmental services 

2 765 

15 869 

18 808 

Road transport 

2 765 

15 869 

18 808 

Trading services 

58 030 

83 379 

80 798 

Energy sources 

1 289 

2 000 

5 000 

Water management 

50 920 

80 822 

75 519 

Waste water management 

5 821 

557 

279 

Other 




Total Capital Expenditure - Functional 

68 672 

100 028 

100 430 


Funded by: 


National Government 

67 324 

98 603 

98 926 

Transfers recognised - capital 

67 324 

98 603 

98 926 

Internally generated funds 

1 348 

1 424 

1 504 

Total Capital Funding 

68 672 

100 028 

100 430 
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FS163 Mohokare - Table A6 Budgeted Financial Position 


Description 

2017/18 Medium Term Revenue & Expenditure 

R thousand 

Budget Year 

2017/18 

Budget Year +1 

2018/19 

Budget Year +2 

2019/20 

ASSETS 




Current assets 




Cash 

6,709 

7,091 

7,488 

Consumer debtors 

4,397 

4,647 

4,908 

Other debtors 

24,078 

25,450 

26,875 

Inventory 

809 

855 

903 

Total current assets 

35,992 

38,044 

40,174 

Non current assets 

Investments 

373 

394 

416 

Investment property 

22,177 

22,177 

22,177 

Property, plant and equipment 

541,934 

572,825 

604,903 

Biological 

284 

300 

317 

Total non current assets 

564,768 

595,696 

627,813 

TOTAL ASSETS 

600,760 

633,739 

667,987 

LIABILITIES 




Current liabilities 




Borrowing 

399 

421 

445 

Consumer deposits 

863 

912 

963 

Trade and other payables 

92,307 

97,569 

103,033 

Provisions 

538 

568 

600 

Total current liabilities 

94,107 

99,471 

105,041 

Non current liabilities 

Borrowing 

26,550 

28,063 

29,634 

Provisions 

14,858 

15,705 

16,585 

Total non current liabilities 

41,408 

43,768 

46,219 

TOTAL LIABILITIES 

135,515 

143,239 

151,260 

NET ASSETS 

465,245 

490,500 

516,726 

COMMUNITY WEALTH/EQUITY 




Accumulated Surplus/(Deficit) 

465,245 

490,500 

516,726 

TOTAL COMMUNITY WEALTH/EQUITY 

465,245 

490,500 

516,726 
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FS163 Mohokare - Table A7 Budgeted Cash Flows 


Description 

2017/18 Medium Term Revenue & Expenditure 

R thousand 

Budget Year 

2017/18 

Budget Year +1 

2018/19 

Budget Year +2 

2019/20 


CASH FLOW FROM OPERATING ACTIVITIES 


Receipts 




Property rates 

3,376 

3,578 

3,793 

Service charges 

39,249 

41,604 

44,101 

Other revenue 

33,527 

34,245 

37,092 

Government - operating 

58,955 

63,761 

68,424 

Government - capital 

68,236 

99,556 

99,922 

Interest 

4,198 

4,468 

4,755 

Dividends 

10 

10 

12 

Payments 




Suppliers and employees 

(120,642) 

(126,644) 

(133,914) 

Finance charges 

(1,400) 

(1,481) 

(1,565) 

Transfers and Grants 

- 

- 

- 

NET CASH FROM/(USED) OPERATING ACTIVITIES 

85,508 

119,098 

122,619 


CASH FLOWS FROM INVESTING ACTIVITIES 


Payments 




Capital assets 

(68,672) 

(100,028) 

(100,430) 

NET CASH FROM/(USED) INVESTING ACTIVITIES 

(68,672) 

(100,028) 

(100,430) 


CASH FLOWS FROM FINANCING ACTIVITIES 


Payments 




Repay ment of borrow ing 

(276) 

(276) 

(276) 

NET CASH FROM/(USED) FINANCING ACTIVITIES 

(276) 

(276) 

(276) 


NET INCREASE/ (DECREASE) IN CASH HELD 

16,560 

18,795 

21,913 

Cash/cash equivalents at the year begin: 

13,991 

30,551 

49,346 

Cash/cash equivalents at the year end: 

30,551 

49,346 

71,259 
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FS163 Mohokare - Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

2017/18 Medium Term Revenue & Expenditure 

R thousand 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 


Cash and investments available 


Cash/cash equivalents at the year end 

18 248 

38 701 

62 371 

Other current investments >90 days 

(11 539) 

(31 610) 

(54 883) 

Non current assets - Investments 

373 

394 

416 

Cash and investments available: 

7 081 

7 485 

7 904 


Application of cash and investments 


Unspent conditional transfers 

5 559 

5 875 

6 204 

Unspent borrowing 

- 

- 

- 

Statutory requirements 




Other working capital requirements 

67 021 

70 954 

74 864 

Other provisions 




Long term investments committed 

- 

- 

- 

Reserves to be backed by cash/investments 




Total Application of cash and investments: 

72 579 

76 829 

81 069 

Surplus(shortfall) 

(65 498) 

(69 344) 

(73 165) 
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FS163 Mohokare - Table A9 Asset Management 



Description 

2017/18 Medium Term Revenue & Expenditure Framework 

R thousand 

Budget Year 

2017/18 

Budget Year +1 

2018/19 

Budget Year +2 

2019/20 

CAPITAL EXPENDITURE 




Total New Assets 

68 672 

100 028 

100 430 

Roads Infrastructure 

2 765 

15 869 

18 808 

Electrical Infrastructure 

1 289 

2 000 

5 000 

Water Supply Infrastructure 

50 560 

80 441 

75 118 

Sanitation Infrastructure 

5 571 

293 

- 

Infrastructure 

60 185 

98 603 

98 926 

Community Facilities 

6 319 

- 

- 

Sport and Recreation Facilities 

821 

- 

- 

Community Assets 

7140 

- 

- 

Computer Equipment 

600 

634 

670 

Furniture and Office Equipment 

91 

96 

101 

Machinery and Equipment 

610 

645 

681 

Transport Assets 

47 

50 

52 





Total Capital Expenditure 




Roads Infrastructure 

2 765 

15 869 

18 808 

Storm water Infrastructure 

- 

- 

- 

Electrical Infrastructure 

1 289 

2 000 

5 000 

Water Supply Infrastructure 

50 560 

80 441 

75 118 

Sanitation Infrastructure 

5 571 

293 

- 

Infrastructure 

60 185 

98 603 

98 926 

Community Facilities 

6 319 

- 

- 

Sport and Recreation Facilities 

821 

- 

- 

Community Assets 

7 140 

- 

- 

Computer Equipment 

600 

634 

670 

Furniture and Office Equipment 

91 

96 

101 

Machinery and Equipment 

610 

645 

681 

Transport Assets 

47 

50 

52 

TOTAL CAPITAL EXPENDITURE - Asset class 

68 672 

100 028 

100 430 


ASSET REGISTER SUMMARY - PPE (WDV) 


Roads Infrastructure 

Electrical Infrastructure 

Water Supply Infrastructure 

Sanitation Infrastructure 

84 374 

50 636 

243 746 

86 984 

89 184 

53 522 

257 640 

91 942 

94 178 

56 519 

272 068 

97 091 

Infrastructure 

465 740 

492 287 

519 855 

Community Facilities 

51 486 

54 421 

57 468 

Community Assets 

51 486 

54 421 

57 468 

Operational Buildings 

22 177 

22 177 

22 177 

Other Assets 

22 177 

22177 

22177 

Biological or Cultivated Assets 

284 

300 

317 

Transport Assets 

24 708 

26 117 

27 579 

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 

564 395 

595 302 

627 397 
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FS163 Mohokare - Table A9 Asset Management 


Description 

2017/18 Medium Term Revenue & Expenditure Framework 

R thousand 

Budget Year 

2017/18 

Budget Year +1 

2018/19 

Budget Year +2 

2019/20 


EXPENDITURE OTHER ITEMS 


Depreciation 

28 356 

29 774 

31 263 

Repairs and Maintenance by Asset Class 

3 635 

3 842 

4 057 

Roads Infrastructure 

340 

359 

380 

Water Supply Infrastructure 

150 

159 

167 

Sanitation Infrastructure 

150 

159 

167 

Solid l/l/as/e Infrastructure 

60 

63 

67 

Infrastructure 

700 

740 

781 

Operational Buildings 

650 

687 

726 

Other Assets 

650 

687 

726 

Furniture and Office Equipment 

110 

116 

123 

Machinery and Equipment 

1 275 

1 348 

1 423 

Transport Assets 

900 

951 

1 005 

TOTAL EXPENDITURE OTHER ITEMS 

31 991 

33 616 

35 320 
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FS163 Mohokare - Table A10 Basic service delivery measurement 


Description 

2017/18 Medium Term Revenue & 


Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Household service targets 

Water: 




Piped water inside dwelling 

10 387 

10 387 

10 387 

Piped water inside yard (but not in dwelling) 

- 

- 

- 

Using public tap (at least min.service level) 

- 

- 

- 

Other water supply (at least min.service level) 

406 

406 

406 

Minimum Service Level and Above sub-total 

10 793 

10 793 

10 793 

Using public tap (< min.service level) 

- 

- 

- 

Other water supply (< min.service level) 

- 

- 

- 

No water supply 

- 

- 

- 

Below Minimum Service Level sub-total 

- 

- 

- 

Total number of households 

10 793 

10 793 

10 793 

Sanitation/sewerage: 

Flush toilet (connected to sewerage) 

10 656 

10 656 

10 656 

Flush toilet (with septic tank) 

- 

- 

- 

Chemical toilet 

- 

- 

- 

Pit toilet (ventilated) 

- 

- 

- 

Other toilet provisions (> min.service level) 

- 

- 

- 

Minimum Service Level and Above sub-total 

10 656 

10 656 

10 656 

Bucket toilet 

- 

- 

- 

Other toilet provisions (< min.service level) 

- 

- 

- 

No toilet provisions 

- 

- 

- 

Below Minimum Service Level sub-total 

- 

- 

- 

Total number of households 

10 656 

10 656 

10 656 

Energy: 




Electricity (at least min.service level) 

- 

- 

- 

Electricity - prepaid (min.service level) 

10 723 

10 723 

10 723 

Minimum Service Level and Above sub-total 

10 723 

10 723 

10 723 

Electricity (< min.service level) 

- 

- 

- 

Electricity - prepaid (< min. sen/ice level) 

- 

- 

- 

Other energy sources 

- 

- 

- 

Below Minimum Service Level sub-total 

- 

- 

- 

Total number of households 

10 723 

10 723 

10 723 

Refuse: 




Removed at least once a week 

10 793 

10 793 

10 793 

Minimum Service Level and Above sub-total 

10 793 

10 793 

10 793 

Removed less frequently than once a week 

- 

- 

- 

Using communal refuse dump 

- 

- 

- 

Using own refuse dump 

- 

- 

- 

Other rubbish disposal 

- 

- 

- 

No rubbish disposal 

- 

- 

- 

Below Minimum Service Level sub-total 

- 

- 

- 

Total number of households 

10 793 

10 793 

10 793 
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Description 

2017/18 Medium Term Revenue & 


Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Cost of Free Basic Services provided - Formal Settlements (R'000) 

Water (6 kilolitres per indigent household per month) 

1 901 

2 015 

2 136 

Sanitation (free sanitation service to indigent households) 

2 649 

2 808 

2 976 

Electricity/other energy (50kwh per indigent household per month) 

1 570 

1 665 

1 764 

Refuse (removed once a week for indigent households) 

1 513 

1 604 

1 700 

Cost of Free Basic Services provided - Informal Formal Settlements (R'000 

- 

- 

- 

Total cost of FBS provided 

7 634 

8 092 

8 577 
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PART 2 - SUPPORTING DOCUMENTATION 

2.1 Overview of annual budget process 

Section 53 of the MFMA requires the Mayor of the municipality to provide general 
political guidance in the budget process and the setting of priorities that must guide the 
preparation of the budget. In addition, Chapter 2 of the Municipal Budget and Reporting 
Regulations states that the Mayor of the municipality must establish a Budget Steering 
Committee to provide technical assistance to the Mayor in discharging the 
responsibilities set out in section 53 of the Act. 

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months 
before the start of the new financial year (i.e. in August 2016 a time schedule that sets 
out the process to revise the IDP and prepare the annual budget. 

The Mayor tabled the required IDP process plan and budget time schedule in line with 
the applicable legislation. However, adherence to these plans was not achieved as the 
processes were not undertaken exactly at the dates that were indicated in the plans. 

The community and other stakeholders were consulted during the review of Integrated 
Development Plan which informed this annual budget. Further consultation will take 
place immediately after the annual budget and revised Integrated Development Plan 
have been tabled to Council. These consultations are expected to take place in May 
2017. Plans are in place for Council to consider approval of the IDP and annual budget 
at least 30 days before the start of a new financial year, as required by the Municipal 
Finance Management Act. 

2.2 Overview of alignment of annual budget with Integrated Development Plan 

The municipality has improved in terms of aligning its integrated development plan; 
annual budget and service delivery & budget implementation plan. The integration has 
improved due to the mSCOA that needs to be implemented on 1 July 2017. 

2.3 Measurable performance objectives and indicators 

Performance Management is a system intended to manage and monitor service delivery 
progress against the predetermined strategic objectives and priorities in accordance 
with legislative requirements and good business practices as informed by the National 
Framework for Managing Program Performance Information. The measurable 
performance objectives will be included in the service delivery and budget 
implementation plan when it is submitted to the Council for approval. 

2.4 Overview of budget related policies 

The budget related policies, as attached, formed the basis of the proposed budget. The 
salient points of the proposed budget that are that the budget must be cash-funded, 
tariff adjustments must be fair, employee related costs must me all-inclusive and the 
conditions of all provisions must be met with cash where required. 
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2.5 Overview of budget assumptions 

Budgets are prepared in an environment of uncertainty and assumptions need to be 
made about internal and external factors that could impact on the budget during the 
course of the financial year. In compiling the 2017-18 Annual Budget, the following key 
issues and assumptions were taken into consideration and modelled into the budget 
planning process: 


(a) Economic climate and poverty levels within the municipality will remain the same / 
constant for major part of the financial year given the limited economic activities with the 
vicinity; 

(b) Cash flow projections will be strictly maintained to ensure the municipality’s ability to 
meet its financial obligations; 

(c) The budget is prepared in the assumption that no allocations as per 2017 Annual 
Division of Revenue Act will be withheld / offset / paid back to the National Revenue 
Fund. 

(d) Operational costs will be maintained at current levels or reduced as cost 
containment measures and where there is material decrease in revenue collection rate, 
expenditure will have to be reduced at the same proportion; 


2.6 Overview of budget funding 


Past performance 

During the past three years, Mohokare Local Municipality improved their audit opinion 
from a qualified audit opinion in 2012/13 and 2013/14 to an unqualified audit opinion in 
2014/15 and 2015/16. 

Mohokare Local Municipality has experienced severe cash flow problems during the 
past years due to the withholding of a total of R19million (2013/14: R7million; 2014/15: 
R5 million; 2015/16: R7million) from equitable share by National Treasury as a result 
the roll-over of a conditional grant from 2006/07 (R12million) and roll-over request from 
2014/15 of (R7million) which were no longer allowed. This impacted the cash flow of 
Mohokare Local Municipality negatively to such an extent that Mohokare Local 
Municipality had to make use of an overdraft facility from the bank to be able to meet 
the basic service delivery needs in previous financial years. 

With the guidance of the previous Council and the imposing of strict controls over 
spending, Mohokare was able to turn around this matter during the 2014/15 and 
2015/16 financial years and close the years with a positive bank balance. 
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This in turn requires Mohokare Local Municipality to cut all non-priority spending to the 
absolute minimum during the 2017/18 financial period as well as the two MTREF outer- 
years to be able to repay long outstanding creditors. 


Budget summary 

Due to the impact of the above mentioned factors Mohokare Local Municipality’s budget 
for the 2017/18 financial year has to be monitored closely to ensure that over 
expenditure does not occur. 

Council is requested to assist the municipality by setting the example of limiting 
unnecessary spending. 

Economically Mohokare Local Municipality remains weak. Fundamentally we are an 
agriculture and tourist region near the Lesotho border. Funds has been availed for the 
LED Unit to maximize the potential of the municipality. 


Cash flow 

For the past years, Mohokare was handicapped with a poor cash-flow. This has 
resulted in poor maintenance of especially the infrastructure. The pot-holes in various 
towns are a matter of concern. 

The cash flow of Mohokare Local Municipality should be monitored closely in the 
2017/18 financial year to ensure that the municipality is able to meet its obligations and 
is able to pay outstanding creditors (from the previous financial year as well as for the 
current financial year) as they fall due. 


Capital Budget 

The capital budget for the 2017/18 financial year totals to R68,672 million of which 
R67,324 million is funded from National and Provincial grants and R1,348 million from 
internally generated funds. 


Operating Expenditure 

Employee related costs 

The budgeted salary increase of 6,8% is in line with the National Treasury prescriptions 
as well as the increase set by the bargaining council agreement which is 7.36%. 

In relation to budgeted operating income from own generated funds (refer to table 1.2) 
which amounts to R76,623 million (excluding electricity), the relation of salary expense 
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to operating income amounts to 90%. This indicates that income from own generated 
funds should be monitored closely to ensure that Mohokare Local Municipality is not 
reliant on equitable share to fund the salary bill. 

The following items are under more included in the line item “other expenditure”: 

- Insurance 

- Uniforms and protective clothing 

- Subsistence and travelling 

- Legal costs 

- License and internet fees 

- Printing and stationery 

- Telephone costs 

- Advertising costs 

- Water chemicals 

- Training expenses 

- Electricity expenses 

- Fuel and Oil expenses 


Free Basic Services 

The budget for the 2017/18 financial year contains a provision of R7,6 million for free 
basic services. These services are off-set from the equitable share. 

The calculation of the amount provided for free basic services was determined by taking 
the following into account: 

- The proposed tariffs regarding sewerage, refuse and water; 

- The current year tariff for electricity (as confirmed with Eskom’s Free Basic 
Electricity Department) increased by the NERSA proposed tariff increase; 

- The amount of 6kl of free water per indigent household per month; 

- The amount of 50kWh of free electricity per indigent household per month; 

- The budgeted amount of 2,500 indigent households for the 2015/16 financial 

Operating Revenue 

Local government is in essence funded from three sources: assessment rates, 
revenues from trading services (the majority is water in the case of Mohokare Local 
Municipality) and transfers from National Government. 


The percentage of revenue from the various sources are as follows: 


Source of income 

Amount 

Percentage 

Self-generated income (incl. 
electricity) 

R110,645 million 

46.52% 

Operating Grants 

R58,955 million 

24.79% 
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Capital Grants 

R68,236 million 

28.69% 

Total 

R237,836 million 

100.00% 


The municipality is still greatly reliant on grants as set out above. 

Tariff implications of the annual budget 

Council has taken into consideration the guidelines of the Municipal Budget Circular for 
the 2017/18 MTREF when preparing the budget. National Treasury continues to 
encourage municipalities to keep increases in rates, tariffs and other charges at levels 
that reflect an appropriate balance between the interest of poor households, other 
customers and ensuring the financial sustainability of the municipality. For this reason, 
a proposed increase in line with inflation (6%) are recommended. 

The following calculations was performed to support the proposed tariff increases as per 
the attached draft tariff list. 

Property Rates 

The calculation for property rates was done with the following taken into account: 

- A new valuation roll was implemented on 01 July 2015. 

- We performed a zero based calculation in terms of the budgeted revenue to be 
received in respect of property rates 

- We used the new valuation roll together with the proposed tariffs for each of the 
stakeholder groups and determined the amount of revenue to be budgeted for 
the 2017/18 as well as the MTREF outer-years. 

- Property rate rebates (per the historic trend as identified by inspecting previous 
financial years) was adjusted to be in line with the property rates as budgeted. 


Water, sanitation and refuse removal rates 

The increase in the tariffs of water, sanitation and refuse removal are explained below: 

The following approach was used in all calculations. 

- The figures per the audited 2015/16 AFS has been used as a base for the cost 
per unit calculations 

- We determined the total cost allocated to each of the three units (water, refuse 
and sanitation) 

- We obtained the number of households in Mohokare Local Municipality 

Other operating revenue considerations 

- Electricity charges has been increased in accordance with the NERSA guidelines 
as set out in Circular 86 
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- Interest on arrears has been included in the 2017/18 budget as well as for the 
MTREF outer years. 

- The budget for traffic fines was increased based on the actual fines issued during 
the 2015/16 financial year (Traffic fines to the value of R11 million was issued in a 
period of five months) 

- All figures relating to the outer years was reviewed to ensure that it is in line with 
the 2017/18 budgeted projections. 

2.7 Expenditure on allocations and grant programme 

It is the intention of the municipality to spend all of its grant allocations within the current 
year according to the conditions of such allocations / grants. Performance review will be 
done during the mid-year budget assessment and where under spending is foreseeable; 
the necessary procedure will be followed to ensure that spending is done 100%. 

DORA GRANTS ALLOCATIONS FOR MOHOKARE MUNICIPALITY FOR 17/18 
MTREF 


DORA GRANT 

ALLOCATED AMOUNT 

Equitable Share 

R 56 055 000 

Water Services Infrastructure 
Grant 

R 30 000 000 

Municipal Infrastructure Grant 

R 18 236 000 

Expanded Public Works 
Programme 

R 1 000 000 

Financial Management Grant 

R 1 900 000 

Regional Bulk Infrastructure 
Grant 

R 20 000 000 


All the grants allocated are conditional i.e. have to meet an obligation except Equitable 
Share grant which is unconditional. 

2.8 Allocations and grants made by the municipality 

The 2017/18 MTREF doesn’t have any allocation and grants made by the municipality. 

2.9 Councillor and board member allowances and employee benefits 

The Municipal System Act, section 66(1) requires the Municipal Manager to approve a 
staff establishment for the municipality within a policy framework determined by the 
municipal council and subject to any applicable legislation. The act further requires the 
Municipal Manager to provide a job description for each post on the staff establishment 
and to attach to those posts the remuneration and other conditions of service as may be 
determined in accordance with any applicable labour legislation. 
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(a) Employee costs will increase from R 62 315 000 (2016-17 adjustment budget) to R 
64 852 000 the CPI increase of 7, 36% as per the circular was taken into consideration. 


(b) The Council Remuneration of R 4 109 000 for 17/18 was budgeted taking into 
consideration the government gazette on the MFMA as stipulated in circular 86. 

2.10 Monthly targets for revenue, expenditure and cash flow 

The municipality has not over the years been in a position to bill all its budgeted 
revenue. 

This meant that the municipality had to prioritise its spending as the spending is 
informed by availability of cash. Therefore, the spending on operational expenditure has 
been marginally less than anticipated due to cash flow constraints. The municipality still 
has to take into consideration the payments agreements it has entered into with its 
outstanding creditors especially for third parties (SALA Pension Fund and SAMWU 
Provident Fund). 

2.11 Annual budgets and service delivery and budget implementation plans - 
internal departments 

The departmental service delivery implementation plans are at a draft stage and will be 
completed after adoption of the annual budget in order to form the high level of the 
municipal service delivery and budget implementation plan to be approved by the 
mayor, 28 days after the annual budget has been approved. 

2.12 Contracts having future budgetary implications 

The municipality does not intend to enter into contracts that have future budgetary 
implications. In terms of the municipality’s Supply Chain Management Policy, no 
contracts are awarded beyond the medium-term revenue and expenditure framework 
(three years). In ensuring adherence to this contractual time frame limitation, all reports 
submitted to either the Bid Evaluation or Adjudication committees must obtain formal 
financial comments from the Budget and Treasury Office. 


2.13 Capital expenditure details 

The total capital expenditure budget of the municipality is R 68 671 700. 

Water Services Infrastructure Grant is allocated at R 30 000 000 and the Regional Bulk 
Infrastructure Grant is allocated at R 20 000 000. Municipality is also allocated R1 000 
000 in relation to Expanded Public Works Programme. 
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The other balance on the Municipal Infrastructure Grant amounting to R 18 236 000 will 
be funding the Project Management Unit related costs. Below are planned projects for 
the coming financial year: 

Project Management Unit R 911 800 


Zastron waste water treatment works 

560 105.54 

Smithfield: Construction of 5km access 
paved road 

832 436.04 

Zastron : Upgrading of a sports facility 

527 600.00 

Roleleyathunya: Construction of a 
sports ground 

293 020.00 

Zastron: Building of gatehouse, 
ablution facility and fencing of 
cemeteries 

1 999 216.03 

Rouxville/Roleleathunya: Building of 
gatehouse, ablution facility and fencing 
of cemeteries 

1 465 139.54 

Smithfield/Mofulatshepe: Erection of 
fence at the cemetery,construction of 
gatehouse and ablution facility 

2 854 691.00 

Rouxville / Roleleathunya: Upgrading 
of the sewerage water treatment works 

5 570 952.00 

Rouxville/Roleleathunya installation of 
five high mast lights in Somerset 

1 288 907.95 

Rouxville/Roleleathunya : phasel 
Construction of 1.7 km access road 
and related storm water 

1 746 006.90 

Zastron : Construction of 600m of 
paved access road and related 
stormwater of Zama road 

186 125.00 


2.14 Legislation compliance 

There has been substantial improvement in terms of compliance. Reporting to National 
Treasury in electronic format was fully complied with on a monthly basis where there 
have been challenges of compliance; such challenges were reported to both National 
and Provincial Treasury. 

2.15 Other supporting documents 

The documents mentioned below are attached as annexures to the annual budget: 
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Budget related Policies 

The detailed policies themselves are included in this section of the budget 
documentation. 

The following policies are included in the folder “Budget Policies” 

Budget-related policies: 

1. Indigent Policy 

2. Rates Policy 

3. Credit Control Policy 

4. Tariff Policy 

5. Debt Management Plan 

6. Debt write-off Policy 

7. Revenue Enhancement Strategy 


Other Finance Policies: 


8. Banking and Investment Policy 

9. Budget Policy 

10. Virement Policy 

GRAP Related Policies: 


11 .Accounting Policy 

12. Asset Management Policy 

13. Supply Chain Management Policy 


Rates and Tariffs Schedule 

The 2017/18 draft tariff list is included. 


Other supporting documents 

MFMA Budget Circulars: 

- MFMA Budget Circular No 85 

- MFMA Budget Circular No 86 

Division of Revenue Act Bill 2017 

2.16 Municipal Manager’s Quality Certificate 

The Municipal Manager’s quality certificate as required by the Municipal Budget and 
Reporting Regulations is attached. 
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